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The economic performances of livestock units are influenced on the one hand by the particularities of agriculture 
as well as by the decisions regarding the use of the capita held by them. The analysis of the financial situation at the level 
of the unit shows first of all the mastery with which the manager manages his business, how efficiently the capital is used, 
whether the best and most profitable financial decisions were taken, also shows if the firm can be independent from the 
point of view financial perspective and whether it can finance its own investments by its own efforts. 
 





In the business world, effective capital 
formation and use is the key condition for success and 
proof that entrepreneurship has materialized in 
quality financial decisions [4].  
Whaterver they are large-scale decisions or 
time-saving solutions, decisions are the fundamental 
act of financial management and the test stone of 
those who run an enterprise. It makes financial 
management an important actor in the value creation 
process, which has the ability to influence the 








Agricultural and livestock units, private farms 
have autonomy-financial, being represented by 
juridical-moral persons who have their own rights 
and obligations with their own patrimony, have a 
bank account, autonomy in making investments, 
elaborate their income and expenses budget, drawn 
up balance sheet and profit and loss account [1]. 
 
2. Material and Method 
 
The functioning of livestock units requires the 
existence of a significant amount of financial 
resources, which are used for new or additional 
investments, for the normal development of 
production processes and the products obtaining.  
The financial policy includes decisions 
determining the forms of financing of the units on the 
one hand, and decisions on the establishment and use 
of own funds, the allocation of responsibilities related 
to financial activity. 
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Under market economy conditions, the 
efficiency of an enterprise depends largely on the 
ability of managers to understand and apply modern 
management principles, methods and techniques. 
Of all forms of management, an important role 
is played by financial management that must lead to 
the formation of new mentalities about business 
leadership and competitiveness. Financial 
management is the area in charge of substantiating 
financial decisions at the level of a unit. The financial 
decision is the fundamental act of financial 
management.In order to properly substantiate 
financial decisions, a prior financial analysis is 
required to diagnose the financial performance of an 
enterprise and the financial situation. The financial 
analysis seeks to determine the different ways in 
which to achieve financial equilibrium either short or 
long term.Different instruments are used in the 
financial analysis process, which take different forms 
according to the forms of analysis, whether financial 
position or financial performance. 
The unit under study is S.C. Marele alb S.R.L. 
from Turda, which is part of Marele alb & 
Maxialiment Group of companies.  
The entity started its activity in 1994, since its 
inception until now, it has continuously evolved, so 
it currently has 121 employees operating in a chain of 
14 stores across the city Turda and in the 
Municipality of Campia Turzii, as well as a 
wholesale warehouse and a meat and meat processing 
unit, set up in 2014, with a capacity of 15 tons/day. 
An analysis of the financial position was 
developed in the present paper, the objective being to 
show the importance of financial activity at the level 
of a unit, in order to ensure the financial autonomy, 
the need to establish new relations of the unit with the 
internal and external financial market and the 
importance of efficient management of unit cash.  
In order to achieve the objectives and outline 
an overall financial picture of the unit, several 
financial rates have been calculated, as shown in 
Table 1. 
 
Table 1.Financial rates typology of studied company  
 
By analyzing the financial rates, using the data 
provided by the financial balance sheet, the tracking 
of steady state was sought the financial balance of the 
SC Marele Prodimpex SRL unit identified at the end 
of each financial year (2011, 2012, 2014, 2015). 
 
3. Results and Discussions 
 
In analyzing the financial position of SC 
Marele Prodimpex SRL, the balance sheet and its 
profit and loss account were used as support 
documents for the four financial years, 2011, 2012, 
2014, 2015 (Table 2). 
The analysis of the capacity of SC Marele Alb 
Prodimpex SRL to honor its payment obligations 
with a maturity of up to one year was made using the 
current rate (Rc), fast rate (Rr) and cash rate (Rcash). 
The values obtained for these rates are shown in 
Table 2. The current rate, in all 4 years taken, has sub-
unit values, which shows that the unit can not repay 
its short-term debts by capitalizing the assets in the 
short term, this indicator has to record values higher 
Objective Required rates Calculation relation 
Analysis of the unit's ability to 

















Analysis of the degree of 
indebtedness financing 






of interest 𝑅𝑖𝑐 =
𝐺𝑟𝑜𝑠𝑠 𝑝𝑟𝑜𝑓𝑖𝑡 + 𝐼𝑛𝑡𝑒𝑟𝑒𝑠𝑡 𝑐ℎ𝑎𝑟𝑔𝑒𝑠
𝐼𝑛𝑡𝑒𝑟𝑒𝑠𝑡 𝑐ℎ𝑎𝑟𝑔𝑒𝑠
× 100 
Analysis of asset use 
efficiency 





Fixed asset use rate 
𝑅𝑟𝑓𝑎 =
𝐹𝑖𝑠𝑐𝑎𝑙 𝑣𝑎𝑙𝑢𝑒
𝑁𝑒𝑡 𝑣𝑎𝑙𝑢𝑒 𝑜𝑓 𝑓𝑖𝑥𝑒𝑑 𝑎𝑠𝑠𝑒𝑡𝑠
 
Managerial Team Efficiency 
Analysis 




















than 2-2.5 [4]. In this case, it is necessary to analyze 
in detail the factors that led to the decrease of the 
liquidity, and to take measures to avoid the 
occurrence of problems.  
Both the fast and the cash rate in the 4 years 
have lower values than the 0.8 or 0.2 [4], which 
shows a high risk in terms of the ability of the unit to 
cover immediate debts. 
 
Table 2. Evolution of the main patrimonial elements 
 
How the economic activity was financed by 
credit (the debt of the unit) was analyzed using two 
rates, namely the borrowing rate and the interest 
coverage rate. In the case of SC Marele Alb 
Prodimpex SRL, the debt ratio has an ascending 
trend, increasing from 2011 each year, the increase 
being 63% in 2016 compared to 2011. This increase 
can be justified by the desire of the owners to develop 
the business, and the resources used from borrowing. 
The interest rate, showing the extent to which rates 
may decline without financial problems for the unit, 
reaches 1.35 in 2011 to 37.7 in 2016. Considering 
that economic analysts 
recommend that this rate should not fall under 2 [4], 
we can say that the unit has a large margin of safety 
in covering interest expenses.In order to ensure a 
certain balance between the turnover and the assets 
of the company, the degree of efficiency with which 
the company uses the assets must be a priority for the 
financial managers. For this purpose, two indicators 
were calculated, namely: the duration of inventory 
rotation and the rate of use of fixed assets. Analyzing 
the evolution of these indicators during the study 
period, we can conclude that the fixed assets are 
effectively used within the unit, concerns arise if the 
value of the fixed asset use rate is close to 1.  
 
Table 3.Evolution of financial rates 
No. crt. Issue 
Year (thousand lei) 
2011 2012 2015 2016 
1 Current Assets 5.257.97 6.764.9 9.482.6 13.077.1 
2 Current Liabilities 7.465.5 9.799.8 17.084.6 20.990.4 
3 Stocks 1.767.1 2.597.6 1.589.2 1.721.8 
4 Asset Treasury 284.6 308.2 312.8 92.3 
5 Current debts 6.583.3 8.648.5 16.343.4 20.249.1 
6 Total debt 7.465.5 9.799.8 17.084.6 20.990.4 
7 Total assets 8.980.6 9504.6 12.040.7 15.508 
8 Turnover 16.010.7 16.387.2 11.872.4 18.606.1 
9 Net profit 67.4 -798.2 -500.2 -432.7 
10 Gross profit 104.4 -798.2 -500.2 -432.7 
11 Total equity 1.515 716.7 -5.031.6 -5.464.4 





2011 2012 2015 2016 
1 Current rate 0.7 0.69 0.55 0.62 
2 Fast rate 0.46 0.42 0.46 0.54 
3 Cash rate 0.37 0.35 0.02 0.004 
4 Rate of indebtedness 83 103 141 135 
5 Interest coverage rate 1.35 -1.12 31.6 37.7 
6 Stock Rotation Rate 9.06 6.3 7.47 10.8 
7 Fixed asset use rate 4.3 4.38 3.64 7.65 
8 Profit rate 0.4 -4.8 4.2 2.3 
9 Return on investment 0.7 -8.3 4.1 2.7 
10 Rate of financial return 0.044 -1.11 -0.099 -0.079 
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To measure the efficiency with which a 
business is run in terms of profitability, the following 
indicators have been calculated: profit rate, return on 
investment and rate of financial return. Getting the 
highest profit rate should be the goal of any 
entrepreneur. The values of this indicator fluctuate 
during the study period, with even negative values in 
2012, the year in which the unit records losses. The 
highest value is 4.2% in 2015, so that in the fiscal 
year 2016 the value of this indicator will fall by over 
45%. 
The rate of financial return, which measures 
the return on investment made by shareholders, is the 
most interesting for the shareholders of a firm, which 
shows the true value of the investment made by them. 
The sub-unitary value of this indicator in 2011 and 
negative in the other years, can be interpreted as an 
inefficient asset pooling of shareholders. 
In our paper we followed to use a 
representative indicators of financial analysis for the 
period under study. Following the evolution of these 
indicators, it provides control over the financial 
activity of the unit, providing information for 
substantiated financial decisions. 
 
4. Conclusions  
 
The analysis of the financial situation at the 
level of the unit shows first of all the mastery with 
which the manager manages his business, how 
efficiently the capital is used, whether the best and 
most profitable financial decisions were taken, also 
shows if the firm can be independent from the point 
of view financial perspective and whether it can 
finance its own investments by its own efforts. 
In financial analyzes made for SC. Marele Alb 
Prodimpex SRL have used specific methods and 
indicators, supplemented by economic and technical 
indicators reflecting the nature of the activity within 
the unit under study. Based on the profit and loss 
account analysis, it can be concluded that the value 
of the analysis indicators of the financial position 
have lower values than those provided in the 
peculiarity literature. Thus, decisions on the financial 
management of the unit should aim to remedy this 
situation by reducing debt to suppliers and to the 
state, reducing the level of financing of current 
activity on the basis of bank loans, lowering the 
leverage to the lender, which far exceeds the capacity 
of the unit self-financing, the efficiency of using the 
invested capital, and creating strategies to keep old 
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